AOF Financial Planning
Lesson 10 Insurance and Financial Planning

Teacher Resource 10.3

Key Vocabulary: Insurance and Financial Planning
These are terms to be introduced or reinforced in this lesson.
	Term
	Definition

	actuarial table
	A table that shows the probability that a person will die before his next birthday. Actuarial tables are used to calculate insurance rates.

	actuary
	A mathematician who calculates the likelihood of events and prices insurance based on that likelihood.

	deductible
	The portion of an insurance claim that is not covered by an insurer. For example, on a $1,000 claim with a $200 deductible, the insurer would pay $800 and the claimant would pay $200.

	insurance agent
	An employee who sells insurance from one insurance company.

	insurance broker
	An independent insurance agent who sells insurance policies from more than one insurance company. 

	liability
	A type of insurance that protects you from lawsuits, usually against your customers or people using property that you own.

	premium
	The cost of an insurance policy.
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